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2 Target Date Fund Standards

Procedural
Prudence

Substantive 
Prudence

Doing what is right (safe) 
regardless of common practice

Follow the actions of other prudent 
people acting in a like capacity and 
familiar with such matters. 
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The Standard for Union Target Date Funds
Followed by OPEIU and the SMART TDF Index

Largest Savings Plan in the World
$800 billion  and 6 million people

https://www.tsp.gov/


The Ideal Glidepath for 
Target Date Funds

• The Thrift Savings Plan’s target date fund (Fund L) 
should be the standard, especially for union plans, 
because it is prudent in its protection of beneficiaries 

• All TDFs should be required to disclose risk at the 
target date. The measure of “risk” should be 
determined by a highly qualified committee

• Defaulted beneficiaries have only one demographic 
in common: lack of financial sophistication. They are 
financially naïve and in need of protection.

• Fiduciaries should be encouraged to select low risk 
TDFs as Qualified Default Investment Alternatives 
(QDIAs) 

• Low, middle and high risk TDFs should be provided as 
options for non-defaulted beneficiaries   

Safe

Risky
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6/21/21  Target-date Fund Recommendations to Congress
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7/19/21 How Target Date Fund Glide Paths Compare Around the World

SMART is in the “TSP Group”
India and Europe Follow TSP-like glidepaths
South Africa & Canada follow Big 3 glidepaths 
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• MEPs are the latest 401(k) rage, but employers will find that 
a MEP can be an asset or a liability. The difference is the 
Qualified Default Investment Alternative (QDIA). 

• A MEP with a Safe QDIA is an asset.

• A MEP with a Risky QDIA is a liability.

• Don’t choose a liability     

9/2/21 The Best Qualified Investment Default for Multi 
Employer Plans (MEPs)

Multi Employer Plans (MEPs)
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Risky Safe

The Next 401(k) Scandal
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Click image to watch

https://www.youtube.com/watch?v=kc9yion-H8I
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Target Date Fund Design
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Who Should Design Target Date Funds?

Independent 
Financial Engineer:

Conform to Retirement Researchers–
Protect in the Risk Zone

Investment 
Manager: 

Profit

See This Article

https://targetdatesolutions.com/articles/Who-Should-Design-TDFs.pdf


Conflicting 
Interests

See This Article
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Read why everyone is talking about 
this book by clicking on the image on 
the right or watch 
< This Video >.

Baby Boomer Investing in 
the Perilous Decade of 
the 2020s

Kindle is recommended for $9
Amazon provides a free reader
So you can watch videos
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